Shambhu Gupta & Co.

——HARTERED ACCOUNTANTS (_A

AUDITOR’S REPOR

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Star Shopping Centres Pvt Ltd.
(‘the Company’), which comprise the balance sheet as at 31 March 2017, the statement of profit
and loss (including other comprehensive income), the statement of cash flows and the statement
of changes in equity for the year then ended and a summary of the significant accou nting policies
and other explanatory information (herein after referred to as “ Ind AS financial statements”).

Management's Responsibility for the Financial Statements

The Company’s Board of Directors s responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial

the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under Section 133 of the Act read with relevant rules issued thereunder.

the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,

Auditor’s Responsibility

Our responsibility is to éxpress an opinion on these Ind AS financial Statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the Ind AS financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company'’s preparation of the Ind AS financial
Statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes cvaluating the appropriateness of the accounting
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

required and give a true and fajr view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the financial position of the Company as at 31 March,
2017, and its financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

Central Government of India in terms of section 143(11) of the Act, we give in the Annexure A,

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash flows and the
: :

(d) in our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with relevant rule issued thereunder;

(e) on the basis of the written representations received from the directors as on 31 March
2017

taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

(f)  with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our Separate report
in
“Annexure B”; and

(8) with respect to the other matters to be included in the Auditor’s Report in accordance with

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact on jts
financial position in its Ind AS financial statements,

ii. the Company does not have any long term contracts including derivative
contractsfor which there were any material foreseeable losses.
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iii.  the Company has provided requisite disclosures in its Ind AS financial statements as
to holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30 December, 2016 and these are in accordance with the books
of accounts maintained by the Company. Refer Note 29 to the Ind AS financial
statements,

For Shambhu Gupta & Co.
Chartered Accountants
Firm's registration number: 007234C
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(ii)

(iii)

(iv)

v)

(vi)

(vii)

On the basis of such checks as we considered appropriate and in terms of the information
and explanations given to us during the course of our audit, we report that;

(@) The Company has maintained the proper records showing full particulars including
quantitative details and situation of fixed assets,

(b) According to the information and explanations given to us, all fixed assets of the
Company have been physically verified by the management during the year and the
procedures of physical verification followed by the Mmanagement, in our opinion, was
reasonable having regard to the size of the Company and the nature of its assets and no
material discrepancies were noticed during such verification,

(€)  According to the information and explanations given to us Company don’t have any
immovable properties except leasehold improvements, hence point (i) (c) is not
applicable.

As explained to us, inventories have been physically verified during the year by the
Mmanagement at reasonable intervals. In our opinion and on the basis of our examination of the
records, the Company is generally maintaining Proper records of its inventories and no
material discrepancy was noticed on physical verification of inventory by the management as
compared to book records.

According to the information and explanations given to us and on the basis of our
examination of the books of account, the company has not granted any loans, secured or

has not accepted any deposits from the public. Hence the provisions of this clause are not
applicable,

The Company is not a manufacturing company hence the provisions of Section 148 of the
Companies Act, 2013 for the maintenance of cost records are not applicable to the Company.

(@) The Company is regular in depositing with appro




(b) There are no disputed dues on the Company as on the end of the year,

(viii)  In our opinion and according to the information and explanations given to us, the company
has not defaulted in reépayment of dues to any Bank or financial institutions during the year

(ix)  Inour opinion and according to the information ang explanations given to us, the company
has not raised money through term loans were applied for the purposes for which those are
raised

(x) In our opinion and according to the information and explanations given to us there is no any

(xi) In our opinion and according to the information and explanations given to us managerial
rémuneration has been paid / provided in accordance with the requisite approvals mandated
by the provisions of section 197 read with schedule V to the Companies Act.

(xii)  The Company is not a Nidhj Company so the provision of this clause s not applicable to

(xiii)  All transactions with the related parties are in compliance with Section 188 and 177 of
C

(xiv) During the year the Company has not made any preferential allotment/ Private placement of
shares or fully or partly convertible debenture during the year.

(xv)  Inour opinion and according to the information and explanations given to us the company
has not entered nto any non-cash transactions with directors Or persons connected with him
S0 provisions of Section 192 of Companies Act, 2013 have been complied with,

(xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934,

For Shambhu Gupta & Co.
Chartered Accountants
Firm’s registration number: 007234cC
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT REFERRED TO IN PARAGRAPH
2(f) UNDER THE HEADING “REPORT ON OTHER LEGAL & REGULATORY REQUIREMENTS’ OF
OUR REPORT OF EVEN DATE

We have audited the internal financial controls over financial reporting of the Company as
of 31 March 2017 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financia] information, as
required under the Act,

over financial reporting based on our audit, We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls and, both issued by the ICAI.
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Inhere imitatio fIntern Financial Co trols over Financia Reportin

including the possibility of collusion o improper Mmanagement override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financia] control over financial
reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate,

For Shambhy Gupta & Co.
Chartered Accountants
Firm'’s registration number- 007234C
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STAR SHOPPING CENTRES PRIVATE LIMITED
CIN NO :- U51101DL2008PTC184935
BALANCE SHEET AS AT 31 March, 2017
LAl amounts in Lacs)
Particulars Notes 31 March 2017 | 31 March 2016 1 April 2015
ASSETS
Non-current assets
Property, Plant and Equipment 3 22.08 1853 15.07
Capital Work-in-progress
Other Intangibile assers 4 0.66 . -
Financial Assets
(i} Loans 5(a) - -
(i) Other Financial Assets S{b) 2.54 2,24 1.94
Deferred tax assets (net) 19 121.53 13711 189.86
Other non-current assets 6 5.28 £.65 17,15
Total Non- Current Assets 152.09 16653 224.02
Current assets
Inventories b 0.35 -
Financial Assets
{#) Trade receivables 5{c) 242,85 411.62 2991
{If) Loans S(a) . Z .
(i) Cash and cash squivalents S(d} 169.07 126.19 BO.52
(iv) Other Financial Assets 5(b) 2.18 0.67 0.95
Current Tax Assets (Net) 14 - - -
Other current assets 6 147.23 176.35 152.66
Total Current Assets 561.72 714.83 464,04
Total Assets 713.81 881.36 688.06
AND ILITIES
Equity
Equity Share capital 8la) 2.50 2.50 2.50
Other Equity
Reserves and Surplus 8{b) 11.76 {2171} (138.61)
Other reserves Bib) - - .
Tatal Equity 14 26 {19.21) {136.11)
UABILITIES ==
Non-current liabilities
Financial Uabilities
(i} Borcowings S(a) - . .
(H) Other tinancial hiatilities 9(c) 21.05 24,33 2536
Provisians 11 15.02 1558 12.08
Deferred tax liabilities (Net) 14 - . -
Other nen-current liabilities 10 2.59 i7Le 173.25
Total Non-Current Liabilities 44,66 211.68 210.69
Current liabilities
Financial Liabilities
(i) Borrowings 3z) . - -
[#) Trade payables 3{b) 402.31 414.76 405.04
fiif JOther financial liabilitias 9c) 74,99 67.03 36.82
Pravisions 11 0.45 0.38 0.25
Current Tax Liabilities (Net) 19 36.93 27.17 0.00
Other current liabilities 10 142.21 179.55 171.37
Total Current Liabilities 656,69 688.88 613.48
Total Liabilities 699,55 900.56 £24.18
L Tatal Equity and Liabilities 713.81 881.36 688.06

The accompanying notes 1-32 form an integral part of the financial statemants.

As per our repor! of even date attached
For Shambhu Gupta & Co.
Chartered Accountants
Firm Reg No :- 007234C
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Partner
Membership No: 133612
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STAR SHOPPING CENTRES PRIVATE LIMITED
CIN NO :- USllOlDLZOOBPTC184935
STATEMENT OF PROFIT AND LOSS

Be

{All amounts in Lacs)
Year ended Year ended
) Notes 31 March 2017 31 March 2016
B e L
Revenue From Operations 12 2,421.98 2,437.16
Other Income 13 9.70 8.20
Total Income 2,431.68 2,445.35
Expenses
Cost of Material Consumed 14 39.82 .
Employee Benefits Expense 15 305.45 496,14
Depreciation and Amartization Expense 16 4.96 4.16
Other Expenses 17 2,028.09 1,772.41
Finance costs 18 4.83 377
Total Expenses '¥ 2,383.16 2,276.47
Profit/(Loss) before Exceptional Items and Tax 48.52 168.88
Exceptional ltems
FProfit/(Loss) before Tax 48.52
Income Tax Expense: 19
~Current Tax 9.25
-Earlier year Tax 0.52
-Deferred Tax (15.41)
-MAT Credit Entitiement (4.76)
Total tax expense 15.41
Profit (Loss) for the year Sl 3311
Other Comprehensive Income
ftems that wili not e reclossified to profit or loss
Remeasurements of post-employment benefit
obligations (0.51) (0.79)
Income tax relating to the above 0.16 0.24
Other Comprehensive Income for the year, net of tax
{0.35) (0.54)
Total Comprehensive Income for the year 3346 11651
Earnings per equity share for profit from continuing
operation attributable to owners of the company
Basic earnings per share 28 132.44 465.46
Dituted earnings per share 28 132 44 465 46

The accompanying notes 1-32 form an integral part of the financial statements.

As per our report of even date attached
For Shambhu Gupta & Co.
Chartered Accountants
Firm Reg No - 007234C

£

Rajkumar Khatod
Partner

Membership No: 133612
Place : Mumbai

Date :15.05.2017
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STAR SHOPPING CENTRES PRIVATE LIMITED

CIN NO :- U511010L2008PTC184935
Cash flow statement

(All amounts in Lacs:l_

Notes Year ended Year endod
31 March 2017 31 March 2016
A Cash Flow from operating activities
Profit before income tax including discontinued operations 49.04 169.67
Adjustments for
Add:
Depreciation and amaortisation expenses 16 4.96 4.16
Loss on assets sold or discarded -
Bad debts ang irecoverable balances written off -
Less:
Interest received 13 5.17 264
Provisions no longer required .
Provision for doubtful debt written back
Surplus en sale of fixed assets - -
Operating Profit before Working Capital Changes 48.82 171.18
Change in operating assets and liabilities
(Increase)/decrease in trade receivables 5(c) 168.72 {181.71
(Increase)/decrease in Non Current other financial assets 5(b) (0.30) (0.30)
(Increase)/decrease in Current other financial assets 5(b) {1.52) 0.28
(Increase)/decrease in ather non-current assets 6 3.37 8.50
{Increase)/decrease in other current assets 6 29.13 (23.69)
{Increase)/decrease in inventories 7 (0.35) -
Increase/{decrease) in trade payables 9(b) (12.45) 9.72
Increase/[decrense] in other Non Current financial liabilities 9(c) (3.28) (1.03)
Increase/(decrease) in other Current financial liabilities 9(c) 7.96 30.21
rncrease/(decreasel In Non Current provisions 11 3.49 3.45
Increase/{decrease) in Current provisions 11 0.08 0.13 |
Increase/(decrease) in other nen-current liabilities 10 (169.23) (1.43)
Increase/(decrease) in other current liabilities 10 (37.34) 818
Cash generated from Operations
Income taxes paid 19 5.76 27.17
Net cash inflow from operating activities 46.87
B Cash flow from investing activities:
Purchase of property, plant and equipment/ intangible assets 3 &4 (9.17)
Capital advances
Sale proceeds of property, plant and equipment =
Long term deposits
Short term deposits
Interest received 13 517
]Jet cash outflow from investing activities (4.00)
./_
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C Cash fiow from financing activities

Repayment of long term borrowings
Repayment of shory term borrowings
Interest paid
Investment in equity shares of 3 subsidiary
Net cash inflow (outflow) from financing activities

Net increase{[decrease] in cash and cash equivalents

Add: Cash and cash €quivalents at the beginnin of the financial year
Cash and cash 8quivalents at the end of the year

Non Cash Financing and Investing activities
- Acquisition of property, plant and equipment by means of finance lease-

Reconciliation of Cash Flow statements as per the cash flow statement
Cash Flow Statement as per above comprises of the following 31 March 2017 31 March 2016

Cash and cash €quivalents 169.07 126.19
Bank overdrafts -
Balances as per statement of cash flows 169.07

The accompanying notes 1-32 form an integral part of the financial Statements, _
As per our report of eyen date attached Forand on beha ?l;e Boar

For Shambhu Gupta & Co,
Chartered Accountants
Firm Reg No ;- 007234¢
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Notes to financial statements for the year ended March 31, 2017,

1. BACKGROUND

The Company's business involves rendering a range of specialized skill & services, like conceplualization, strategy
and control of master planning, retail planning, zoning, tenant and trade mix, strategic marketing & leasing,

budgeting/ finangial forecasting, business plan formulation, operations and management of the project opening,
collections and occupier relationship management,

The contracts / assignment entered / to be entered by the Company broadly classified as Advisory Services,
Project Management / Mail operaling contract — Pyre Revenue Sharing Arrangement, Preject Management -
Commitrnent Fee coupled with Revenue Sharing Arrangement, Sub-leasing,

2. SIGNIFICANT ACCOUNTING POLICIES:

(a) BASIS OF PREPARATION OF FINANCIAL STATEMENT

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian accounting standards (Ind AS) notified under
section 133 of the Companies Act 2013 [Companies(Indian Accounting Slandards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016] and other relevant provisions of the Act.

The financial statements up to year ended 31 March 2016 were prepared in accordance with the accounting
Standards notified under Companies (Accounting Standard) Rules, 2008 (as amended) and other relevant
provisions of the Act,

These financial statements are the company's first Ind AS financial slatements and the adoption was carried out in
accordance with Ind AS 101 Eirsf Time Adoption of Indian Accounting Standards. The transition was carried oyt
from Indian Accounting Principles generally accepled in India as prescribed under section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP, Reconciliations
and descriptions of the effect of the {ransition

Accounting Policies have been consistently applied excepl where a new issued Accounting Standard is initially
adopled or a revision to an existing Accounting Standards required a change in the accounting policy with here to
in use.

(i) Basis of Measurement

The financial statements have been prepared on the historical cost basis except for the following material items
in the statement of financial position:

* defined benefit plans-plan assets are measured at fair value: ang

* certain financial assels and liabilities and contingent consideration that is measured at fair value,

(iii) Use of Estimates

The preparation of the financial statements in conformity with Ind oS requires management 1o make estimates,
judgments and assumptions. These astimates. judgments and assumplions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosure of conlingent assets and liabilities at the
date of financial statement and reported amount of revenues and expenses during the period
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(iv} Functional ang Presentation Currency
The financial statements are brepared in Indian Ry

(b) Property, Plant and equipment

Items of property, plant and equipment are stated at historical cost | :
expenditure that is directly attributable o the acquisition of he items, Cost may also in

of any gains or losses on qualifying cash fiow hedges of foreign currency purcha
equipmen

Transition to Ind AS

On transition to Ind AS, the Company has slected to continue with the carrying value of g of its property, plant
and  equipment recognised as at 1 April 2015 Measured as per the Previous GAAP and yse that carrying value
as the deemed cost of the property, plant and equipment.

Depreciation and Amortisation methods, estimated useful lives and residyal value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual values, over thejr
estimated usefyl lives.

An asset's carrying amount is written down Immediately to jts recoverable amount if the assel’s carrying amoun is
greater than its estimateqd recoverable amoynt,

Gains and losses on disposals are determined by comparing proceads wi th carrying amount These are included
in profit or loss within other gainsf{!osses}

(c) Investment Properties

Property that is held for long-term rental yields or for capilal appreciation of both, and that is Aot occupied by the
company, is classified as investment Property. Investment property is measured initially at its cost including related
transaction costs ang where applicabla borrowing costs, Subsequent expenditure is capitalized to the asset's
carrying amount only when it js probable that future economic benefits associated with the expenditure will fiow fo
the group and the cost of the item can be measured reliably. Al other répairs and maintenance cosls are expensed

when incurred, When part of an investment Property is replaced, the carrying amount of (he replaced part is
derecognized '

Investment properties to be depreciated in accordance to the class of asset that it belongs to and the lifa of the
asset shall be as conceived for the $ame class of asset at the Company.

(d) Impairment of Assets

or changes in circumstances indicate that the carrying

Is recognised for {he amount by which the asset's carrying
ble amount is higher of an assel's Fair Value less costs of

i + B8Sets are grouped at the lowest levels for

ich are largely independent of the cash inflows from other
(K
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assets or groups of assets (cash-generating units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at the end of gach reporting period

(¢) Intangible Assets

Intangible assets are recognized when it is probable that the expected future economic benefits that are altributable
to the asset will flow to the company and the cost of the asset can be measured reliably. An intangible asset shal
be measured initially at cost. Intangible asseis are subsequently measured af cost less accumulated amortization

and any accumulated impairment losses. Intangible assets do not include any software which is integral part of the
related hardware,

The Company should assess whether the useful life of an intangible asset is finite or indefinite. A useful life is
indefinite, when based on all relevant factor analysis, there is no foreseeable limit to the period over which the asset
Is expected lo generate net cash inflows. An intangible asset with a finite useful life is amortised ang those with an
indefinite useful life are not amortised,

The amarlisation period and the amertisation method for intangible assets are reviewed at financial year end.

(f) Provisions, Contingent Liabilities and Contingent Assets

Provision is made when there is & present obligation as a result of past events and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, a reliable estimate of an obligation
is made.

(9) Cash Flow Statement

Cash flow are reported using the indirect method, whereby net profits before tax is adjusted for the effect of
transaction of non-cash nature and any deferrals or accruals of past or future operating cash receipts or paymenls
and item of income or expenses associated with investing or financing cash flows. The cash flows from reqular
fevenue generating, investing and financing activities are segregated.

(h) Current versus Non- Current Classification

The Company presents assets and liabilities in statements of financial position based on current/non-current
classification. The Company classifies an asset as current when it is:
o Expected to be realized or intended to be sold or consumed in normal operating cycle
o Held primarily for the Purposes of trading
©  Expected to be realized within twelve months after the reporting period or
o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at isast
twelve months after the reporting period
All other assets are classified as non-current.

The company classifies a liability as current when:
o Itis expected to be settled in normal operaling cycle
©  Itis held primarily for the purposes of trading
o Itis due to be settled within twelve months after the reporting period or
o There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period
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The Company classifies all other ligbilities as non-current,

Deferred tax assets and liabilities are classified as non- Current assets ang liabilities,

(i) Borrowing Cost

It should capitalize borrowing costs that are directly attributable fo the acquisition, construction or production of 3
qualifying asset as part of the cost of that asset, General and specific barrowing costs directly attributable to the
acquisition, construction or preduction of qualifying assets, which are assets that necessarily take a substaniz)
period of time to get ready for their intended use or sale, are added 1o the cost of those assets, until such time as
the assels are substantially ready for their intended use or sale. All other borrowing costs are recognised in the
statement of profit and losses in the period in which they are incurreq.

(i) Revenue

Revenue is recognized to the extent that it js probable that the economic benefits will flow to the company and the
revenue and associated costs incurred or to be incurred can be reliably measured. Revenue is measyrad at the fair
value of the consideration received or receivable.

Sale of Services

Revenue from Services derived is recognized in the accounting peried in which the Service are rendered, For Fixed-
price Contracts, revenue is recognized based on actyal service provided during the end of the reporting period as a

Estimate of Revenues, cost or extent of Progress toward completion are revised if circumstances changes, Any
resulting increase or decrease in estimated Tevenues or costs are reflected in the profit or loss in the period in
which circumstances that gives rise to the revision become known by management

(k) Interest Income

Interest income is recognised in the statement of profit and loss, using the effective interest rate method. The
effective interest rate is the rate that exaclly discounts estimated future cash receipls through the expected life of
the financial asset to the 8ross carrying amount of a financial asset. When calculating the effective interest rate, the
expected cash flows are estimated by considering all the contractual terms of the financial instrument.

(1) Other Income

Other income is fecognized on an accrual basis, when there is certainty of collection
(m) Employment Benefits
(i)Short Term Employee Benefits

Liabilities for wages and salaries, including non-monetary benefits that are expected 1o be sstiled whally within 12
months after the i i

(if) Post-Employment Benefits

Defined Benefit Plan

The liability or asset recognised in the balance sheet in respect of defined gratuity plans is the present value of
the defined benefit obligation at the end of the reporting period less the fair valqe of plan assets. The defined
benefit obligation is calculated annually by actuaries using the projected unit credit method.
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(n) Tax
The tax expense for the period comprises current and deferred income tax.
(i) Normal Income Tax Assets and Liabilities

Current income tax for current and prior periods is recognized at the amount expected (o be paid to or recovered
from the tax authorities, using the tax rate and tax laws that have been enacted by the balance sheet date. Income
tax expense is recognized in net profit in the statement of profit and loss except lo the extent that jt refates to items
recognized directly in €quity, in which case it is recognized in other comprehensive income.

(i) Deferred Income Tax Asset and Liabilities

Deferred income tax is recognized on temporary differances arising between the tax bases of assets and lizbilities
and their carrying amounts in the financial statements,

Accounting for the deferred tax effects of a transaction or other event is consistent with the accounting for the
ransaction or even| itself

Deferred tax shall be recognized as income or an expense and included in profit or loss for the period, except to
the extent that the tax arises from;

A transaction or event which is recagnized outside profit or loss, either in other comprehensive income ar directly
In equity.

Deferred income tax assets is recognized (o the extent that it is prebable that future taxable profit will be available
against which the deductible lemporary difference and tax losses can be utilized.

Deferred income tax assels and liabilities are measured using tax rales and tax laws that have been enacteq o
substantively enacted by the balance sheet date and are expeclad 1o apply to taxable income in the years in which
[hose temporary differences are expected 1o be recovered or settled.

Deferred income tax assels and liabilities are offset when lhere s g legally enforeeabie right to set off current tax
as5ets against current tax liabiliies and when the deferred income tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities which intend
either to settle current tax liabilities and assets on a net basis or o realize the assels and setile the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assels are expected
to be settled or recovered.

(0) Trade and Other Payables

Trade and other Payables such as security deposits are obligations to Pay for goads or services that have been

acquired in the ordinary course of business from Suppliers. Trade payables are classified as eurrent liabilities if
payment Is due within twelve months or less, |f not, they are presented as nen-current liabilities, These financial
instruments are recognized initially at fair value and subsequently measured at amortised cost using the effective
interest method.

(p) Trade and Qther Receivables

Trade and other receivables such as security deposits are recognized initially at fair vaiue and subsequently
Measured at amortised cost using the effective interest method, less provision for Impairment

(q) Expense Recognition
Expenses are accrued for on accrual basis and provisions are made for all known losses and liabilities
All direct costs attributable to aproject are charged to that project as follows:

Payroll expenditure js proportionately allocated to various projects based on the man hours spent by the staff on
that particular project,




Traveling, Printing, Professional fees, brokerage, maintenance charges elc. are allocated to a project on actual
basis,

Al indirect costs are treated as period cost and are charged to the profit & loss account in the year in which they
are incurred

(r) Earning Per Share

Basic earning per share is caloulated by dividing the net profit or loss atlributable to the ordinary equily holders of
lhe company by the weighted average number of ordinary shares oulstanding during the period. Diluted earning per
equity share is calculated by dividing the net profit attributable to the ordinary equity holders of the company by the

weighted average number of ordinary shares outstanding are adjusted for the effects of all dilutive potential equity
shares, if any.

(s) Investments

Long term (Non-current) investments are stated at the cost of acquisition. However, provision for diminution is
made to recognize a decline, other than temporary, in the valug of long term investments,

Current investments are stated at the lower of cost or fair market value.

(t) Leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received
from the lessor) are charged to profit or loss on a straight- line basis over the period of the lease unless lhe
payments are structured to increase in line with expected general inflation to compensate for the lessor's expecled
inflationary cost increases,

Leases of property, plant and equipment where the company, as lessee. has substantially all the risks and
rewards of ownership are classified as finance leases. Finance leases are capitalized at the lease’s inception at
the fair value of the leased property or, if lower, the present value of the minimum lease payments. The
corresponding rental obligations, net of finance charges, are included in borrowings or other financial liabilities as
appropriate. Each lease payment is allocated betwaen the liability and finance cost. The finance cost is charged to
the profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the lizbility for each period

(u) Segment Reporting

Operating segmenits are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM) as defined by Ind AS- 108, “Operating segment”

The Company is primarily engaged in the activity of mall management business and considers it lo be 3 single
reportable business segment in terms of Ind AS 108 ‘Operating Segments”. The operations of the Company are
within the geographical territory of India which is considered as a single geographical segment.

The chief operating decision maker, consists of the chief executive officer, the chief financial officer and the
manager for corporate planning,

{v) Prior Period

Errors of material amount relating to prior period(s) are disclosed by a note with nature of prior period errors,
amount of correction of each such prior perind presented retrospectively, to the extent practicable along with
change in basic and diluted earnings per share. However where retrospective restatement is nol practicable for a
particular period then the circumstances that lead to the existence of that condition ang the description of how and
from where the error is corrected are disclosed in Notes on Accounts.
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(W) Rounding of amounts

All amounts disclosed in the financial statements and notes have peen rounded off to the nearest lakhs as per the
requirement of Schedule I, unless otherwise stated.

(x) Financial Assets

The Company classifies its financial assets in the following measurement calegories;
* those measured at amortised cost,
* those 10 be measured subsequently af fair valye (either through other Comprehensive income. o through profil
or loss), and

The Classification depends on the entily's business model for managing the financial assels and the contraclual
term of the cash flows.

For assets measured at fair vaive, gains ang losses wil sither be recorded in profit or loss g other comprehensive
income.
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STAR SHOPPING CENTRES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Allamounts in INR, unless otherwise stated)

Note 3 : Property, Plant & Equipment

g Computer Furniture & Leasehold Electrical Office
Particulars e 2 p Total
hardware Fittings Improvement Equipments Equipments
Year ended 31 March 2016
Gross carrying amount
Deemed Cost as at 1st April 2015 10.40 8.00 21,16 0.53 1.20 41.29
Additions 2.33 0.86 - 4,43 7.62
Deductions and adjustments - - - -
mairment - = = - - -
Closing gross carrying amount 12.73 3.86 21.16 0.53 5.63 48.91 |
Accumulated depreciation and
impairment 8.76 3.51 12.54 0.03 0.61 25.45
Depreciation charge during the year 092 0.55 2.06 0.05 0.47 4.16
Deductions and adjustments 0.53 - - - 0.25 0.78
Closing accumulated depreciation and
impairment 10.21 4.16 14.60 0.08 1.33 30.38
Net carrying amount 31 March 2016 2.52 4.70 6.56 0.45 4.30 18.53
Year ended 31 March 2017
Gross carrying amount
Opening gross carrying amount 12.73 8.86 21.16 0.53 5.63 48,91 |
Additions 2.09 5.34 1.03 8.46
Deductions and adjustments - - - - -
Closing gross carrying amount 14.82 14.20 21.16 0.53 6.65 57.38
Accumulated depreciation and
impairment
Opening accumulated depreciation 10.21 4.16 14,60 0.08 1.33 30,38—1
Depreciation charge during the year 0.96 0.90 2,06 0.05 0.94 4.92 |
Impairment loss = - - =
Disposals = 2 Iy
Closing accumulated depreciation and
impairment 11.16 5.07 16.67 0.13 2.27 35.30
Net carrying amount 3.66 9.14 4.50 0.40 4.38 22.08

12




Note 4: Intangible Assets

Particulars

Software

Total

Year ended 31 March 2016

Gross carrying amount

Deemed cost as at 1 April 2015

Additions

Deductions

Closing gross carrying amount

Accumulated amortisation

Amortisation charge for the year

Deductions

Closing accumulated amortisation

Closing net carrying amount

Year ended 31 March 2017

Gross carrying amount

Opening gross carrying amount

Additions

0.71

Deductions

Closing gross carrying amount

0.71

Accumulated amortisation and
impairment

Opening accumulated amortisation

Amortisation charge for the year

0.05

0.05

Impairment charge

impairment

Closing accumulated amortisation and

0.05

0.05

Closing net carrying amount

0.66

066 |
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STAR SHOPPING CENTRES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
[All amounts in INR, unless atherwise stated)
Note 5: Financial assets
5(a3) Loans
31 March 2017 31 March 2016 1 April 2015
Current Non-current Current Non-current | Current

Total loans

Securltx and ather depasits

————————

Note 5(b) Other financial assets

31 March 2017 31 March 2016 1 April 2015 =
Current Non-Current* Current Non-current* Current Non-current*
Interast accrued on deposits : : i & S
Security deposits Paid 2.18 2.54 0.67 2.24 0.95 1.94
Other Receivables » - . 2
Advances recoverable in cash . o ;
Bank deposits with more than 12 months maturity . . . # =
Total other financial pssets 2.18 2.54 0.67 224 0.95 194 |
* on amortised cost IR =
Note S(c) Trade receivables o
31 March 2017] 31 March 2016 1 April 2015
Trade receivables %2‘_@2“-_ 411._§_;_ 229.91
Receivables fram related parties = ME -
Less: Allowance for doubtful debts : il S .
Total receivables | 242.89 | 41162 21591
Breakup of securitjes details
[ 31 March 2017( 31 March 2015] 1 April 2015
Secured, considered good i - 3
Unsecured, considered good 242 89 411.62 229.91
Doubtful .
Total ' 242,89 | 411.62 229.91
Less: Allowance for doubtful debts =
Tatal trade receivables 242.89 411.62 229,91
5(d) Cash and cash equivalents
31 March 2017 31 March 2016 1 April 2015
Balances with banks
- in current accounts
- deposits with original maturity of 3 months or less — - —
Cash on hand 061 | 1.23 0.88
Total cash and cash equivalents | 169.07 | 12619 | 80.52
Note 6: Other assets
31 March 2017 31 March 2016 [ 1 April 2015
Current Non-current Current Nun-curreﬂ Current Non-current
|Other 4ssets 3.08 2.46 8.20 5.54 8.35
|Prepaid Rent 0.30 2.82 0.30 3.12 0.30 342
Advances to suppliers 6.75 - 3.23 2y 4,20 d .
»__Ba!ances with statutory autherities - - - : - q
..._TDS Receivabie on services 89.05 - 123.76 - [ 124.72 ey
-CENVAT credit receivable - - . 2.29 -
Other receivables 0.04 > s =
|Employee advances 3 » 0.15 -
MAT Credit Entitlement Fy 15-16 27.68 - 27.17 -
MAT Credit Entitlement Fy 16-17 9.25 - -
Prepaid expenses 11.08 - 13.54 11.79 d
[TLNI other assets 147.23 5.28 176.35 8.65 152,66 17.15
Note 7: inventories ) .
| K RS 31 March 2017 31 March 2016] 1 April 2015 |
Closing Stock r_ ﬂ\ 035 -
Total \ N9 935 | =0 [
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STAR SHOPPING CENTRES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All amounts in INg, unless otherwisa stared)
Note 8: Equity share tapital and other equity

B(3) Equity share capital
Authorised equity share capital
Number ]
of sharas Amount |
As at 1 April 2015 40,000 4.00
As at 31 March 2016 40,000 400
As at 31 Mareh 2017 40,000 400

lssued Subseribed & Pald up Capital

As at 1 April 2015

As at 31 March 2016
As at 31 March 2017

(i} Movements in equity share capital

PARTICULARS 31 March 2017 I 31 March 2016
No of shares Amount (Rs.) No of shares Amount (Rs.)
Opening Balance 25,000| 2.50 25,000 2.50
25,000 2.50 25,000 2.50
——

(if) Details of shareholders holdi g more than 5% shares in the tompany

31 March 2017 31 March 2016
Number of % holding Number of % halding
shares shares
Particulars
Future Market Networks Ltd 15,000 60 15,000 60
Mr. Pranay Sinha 5,000 20 6,000 24]
Ms. Shilpa Malik 5,000 20 4,000 16
i h I
The Company has only one class of equity shares having a par value of Rs. 10 per share, Each shareholder is eligible for ane vore per share leld. The dividend
proposed by the Board of Directars 15 subject to the approval of the shareholders in ensuing Annual General Meeting except in case of interim dividend. In the

event of liquidation of the Company, the shareholders will be eligible to receive remaining assets of the Company, after distribution af &) preferential amounts, In
proportion 1o their shareholding,

In the period of five years immediately preceeding March 31, 2017

= Nil number and class of shares allotted as fully paid up pursuant to contract without payment being received in cash.
- Nil number and class of shares allotted as fully paid up by way of bonus shares; and

- Nil number and class of shares bought hack.

B{b) Reserve and surplus

31 March 2017 31 March 2016 1 April 2015
Securities premium reserve 298,50 298,50 298,50
Retained earnings 286.74) (220.21) (437.11)
!Toial reserves and surplus 11.76 (21.71) { 138.61}‘

i) Securities premium [Eserve

31 March 2017 [ 31 March 2016 |
" 293.50
Ogenlng balance
|Proceeds received 2
LCInslrlg Balance 298.50

k
e Y
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STAR
Statement of changes in equity

SHOPPING CENTRES PRIVATE LIMITED

(All amounts in INR, unless otherwise stated)

(A) Equity share capital

R Notes Amount
As at 1 April 2015 8(a) 2.50
Changes in equity share capital »

As at 31 March 2016 2.50
Changes in equity share Capitai -

As at 31 March 2017 2.50 |

E Other equity

Reserves and Surplus Other Reserves ]
Securities premium Remeasurement of
Notes Retained earnings Post-Employment
reserve
Benefit
Balance as at 1 April 2015 8(b) 298,50 | (437.11)]
Profit for the year - 116.36 -
Other Comprehensive Income - - 0.54
Total comprehensive income for the years 298.50 (320.75) 0.54
Balance as at 21 March 2016 298.50 (320.75) 0.54
Balance as at 1st April 2016 298.50 (320.75) 0.59
Profit for the period - 33.11 -
Other Comprehensive Income 5 ; 0.35
Total comprehensive income for the years 298.50 (287.64) 0.90
Balance as at 31 March 2017 298.50 (287.64) 0.90 |
—
B -
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(ii} Retained earnin g3

31 March 2017

31 March 2016

Opening balance

(320.21)

{437.11)

Add: profit for the year

33.11

116.36

ftems of other comprenensive income recognised directly in retoined earmings:
Remeasurements of post-employment benefit obligation, net

of tax

10.35)

(0.54)

[Clesing Balance

(286.74)]

(319.21)

Note 9; Financial liabilities

9(a) Borrowings

Non-current borrowings

Maturity date

Effective Interest

31 March 2017

31 March 2016

1 April 2015

secured

From Banks

From financial institutions

Total non-current borrowings

Current borrowings

Secured

From Banks

Buyers eredit

Total current borrowings

Less. Interest accrued (included in note Sic))

Total Current buarrowings

9(b) Trade payables

31 March 2017

31 March 2016 |

1 April 2015

Trade payables®

160.51

292 62

293.78

Payable 10 related party

241,80

122.14

Total trade payables

40231

414.76

111.26
405.09
*There were no amounts outstanding to be paid to micro and small enterprises reglstered under the Mizrg, Small and Medium Enterprises
Pevelopment Act, 2006 (MSMED),

- Nointerest is paid/payable during the year to any micra or small enterprise registered under the MSMED.
- The above information has been determined to the extent such parties could be identified on the basis of the information available with the
company regarding the status of suppliers under the MSMED,

9(c) Other financial liabilities

Lo 31 March 2017 31 March 2016 1 April 2015

Current Non-current * Current MNon-current* Current Non-current*
Security Deposit Recelved 74.99 2108 67.03 2433 36.82 25.36 |
Interest accrued but not due . - - . . s
Total ther current financial liabilities 74.99 21.05 67.03 2433 3682 25.36 |
* on amaortised cost
Nate 10: Other liahilities

31 March 2017 31 March 2016 1 April 2015 ]

1. Current Nen-current Current Nen-current Current Non-current |
Statutory dues 4.29 - 53.98 : 2861 x|
Prepaid rent received 39 .59 3.86 3.29 3,44 472
Expenses payable 106.32 - 8156 - B1.65 -
Interest on Statutory Dues payable - - 578 5.40
Other Payables - - 15.83 5.42
Payable to Employee 1.14 - - - . .
Advance fram Customers 26.55 . 1851 168.53 46,85 16653
Total other liabilities 142.21 2.59 179.55 171.82 171.37 173.285
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Note 11 Provisions

Employee benefit obligations ¥
31 March 2017 31 March 016 o 1 April 2015
Current E Non-current Current Non-current Current Non-current
Gratuity 0.45 19.02 0.38 1553 0.25 12.08
Total employee benefit abligations 0.45 19.02 0.38 15.53 0.35 |
Post employment benefit biig 5
Gratuity

Changes in Present Valug of Obligations:

|Particulars :’“ B E’M i
31-Mar-17 31-Mar-16

Present value of the obligation at the beginning of the pericd 15.51 12.33
Interest cost 1.19 0.92
Current service cost 353 344
Benefits paid (I any) {0.64)] B
Actuarial {gain)/loss [0.51) |0.75)
Present value of the obllgation at the end of the period 19,47 15.91

Bifurcation of tota| Actuarial (gain) / loss on

As at

Particulars '______i_lm___
Actuarial £ain / losses fram thanges in Demographics assumptions (martality) Net Applicable
Actuarial [gain)/ losses from changes in financial assumptions &
Experience Adjustment (gain)/ loss for Plan liabilities ] (051)
@al amount recognized in other eamprehensive Income [851)

Amount for the year ended March 31, 2017 and March 31, 2016 recognised in the Statement of Profit and Loss under turrent period.
As at
31-Mar-17

Particulars

Cutrent service cost
Interast cost

E:gecled Teturn on plan asset

enses ta be recognized in the staterment of profit and lass accaunts

Amount for the year ended March 31, 2017 and March 31, 2016 recognised in the Statement of ather comprehensive income//x undes the current period:

Particulars = &n:T“_l}__"'
~Mar-

{0.51)

—- |

Actuarial (gain}/loss - obligation
Actuarial (gainl/loss - plan assets

Total Actuarial (gain)/laes

Experience adjustment:

Particulars

Experience Adjustment (Gain ) / loss for Plan liabilities
Experience Adjustment Gain £ {loss ) for Plan assets
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Summary of membership data at the date of vall N and statistics based thereon:

Particulars As at | Asat
31-Mar-17 31-Mar-16
Number of employees 19 18
Total monthiy salar 9.47 9.30
AL Ty salary R
Average Past Service(Years) 3.3 15
. e T . e |
Avera!e femaining working lives of emplgaes!\’carsl 41 21
Average Age(Years) 39 39
- - 3
Weighted average duration (hased on discounted cash !Iows! in years 16 16
Average monthly salary 0.50 0.52
_"'_"'——-—-—-_.____ e e
The assumptions em oyed for the calculations are tabulated:
r_L s employ i o
Discount rate
Salary Growth Rate
|Mortaiity

Expected rate of return
Withdrawal rate (Per Arnum

Benefits valued:
Nermal Retirement Age
Salary

60 Years
Terminal Basic Salary (Excluding z/l other
Allowances and Perguisites)

Terminal Basic Salary {Excluding all
other Allawances and Perquisites)

|

Vesting Perind

S Years of seryice 5 Years of seryice

Benefits on Normal Hetirement

15/26 * Salary * Number of comipleted

Years of Service

15/26 * Salary * Number of completed
Years of Service

= - ——
Benefit on early exit due to death and disability As abave except thar no vesting

conditions apply

Limit

&?med contribution during the next annual reporting period
The Company's best estimate of Contribution during the next year 4.34 417

Maturity profile of defined benefit obligation
Weighted average duration (based on discounted cash flows) in years

Estimate of expected benefit payrents (In absolute terms |.e. undiscounted)
IﬁlApr 2017 to 31 Mar 2018
G1 Apr 2018 to 31 Mar 2ms
01 Apr 2019 ta 31 Mar 2020
01 Apr 2020 to 31 Mar 2031
01 Apr 2021 1o 31 Mar 2022
01 Apr 2022 Onwards

Sensitivity Analysis: Significant actuarial assumptions for the determination of the defined benefit obii are d|

(4 trate and expected salary increase
rate, Effect of change In mortality rate is negligible. Please note that the itivity analysi ted below may not be representative of the actual change in

the defined benefit obligation as it is unlikely that the change in assumption would occur In isolation of one anather as some of the assumptions may be
torrelated. The results of sensitivity analysis are given below:
Period N As on: 31 March 2017

fined Bengtit Obligation (Hase) 19.47 Lacs @ Salary Increase Rate - 5%, and discount rate
7.5%

Liability with x% increase in Discount Rate [% Change] 17.48 Lacs | {10)% ], x=1 D0%

2185 Lacs | 12% L x=1.00%

Liability with x% decrease in Discount Rate [% Change) '

Liability with x% increase in Salary Growth Rate [% Charnge) 2189 acs | 12% ), x=

Liability with x% dacrease in Salary Growth Rate [% Change]

1742 Lacs | (11)% ), x=1.00%

Liability with x% increase in Withdrawal Rate [3% Change)

19.96 Lacs | 3% |, x=1.00% |

18.89 Lacs [ (3)% ), v=-1.00%

J
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STAR SHOPPING CENTRES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(All amounts in INR, unless otherwise stated)
Note 12; Revenue from operations

Particulars 31 March 2017 31 March 2016
Professional receipts 55.00 162.06
Income from Mall Operations 2,319.36 2,275.10
Sale from Food Court 47 62 .
(Revenue from operations 2,421.98 2,437.16 |
Note 13: Other income
Particulars 31 March 2017 31 March 2016
Interest Received an Income Tax Refund 517 264
Miscellaneous Income 452 5.56
(Total other income 9.70 B.20

Note 14: Cost of Material Consumed

Particulars

31 March 2017

31 March 2016

Purchase for Food Caurt

4017 =
Change in Inventory (0.35) -
Total 39.82 -
Note 15: Employee benefit
Particulars 31 March 2017 31 March 2016
Salaries, Wages & Ronus 266.17 27782
Directors' Remuneration 28.80 20658
Stoff Welfare 0.14 170
Gratuity 4,72 4.36
Insurance staff 5.62 5.68
Total 305.45 496.14

Note 16: Depreciation and amortisation

31 March 2017

31 March 2016

Depreciation on Proparty, plant and equipment 492 4.16
Amartisation of Intangible Assets 0.05 | -
Depreciation and amortisation exp 4.96 | 4.16
Note 17: Other expenses

Particulars 31 March 2017 31 March 2016
Amartization of Project Cost 820 9.35
Auditors Remuneration 1.50 1.50
Boeks and Periodicals 0.10 0.09
Business Pramotion a1.27 59.24
CAM Charges 5.23 539
Commission & Brokerage 4.05 4.44
Communication Exps. 6.43 6.50
Computer Maintenance 1.36 1.06
Conference & Business Meetings 1.26 102
Consultancy Charges 0.42 -
Conveyance Expenses 534 475
Donation 1.36 092
Director Seeting Fee 0.30 .
Housekeeping Expenses 1.44 1.01
Inconie Tax Demand Paid 0.08 -
Insurance Expenses 0.12 0.11
Interest on TDS, Service Tax, etc 1.00 7.59
Internal Audit Fees 1.50 -
Legal & Professional Charges 203.84 9.40
Mall Management Expenses 1,628.07 1,590.88
Subscription Charges 0.42 1.07
Miscellaneous Expensos 2.61 D.80
Office Expenses/ Supplies 4.73 334
Penalty for late filing of TDS & ST Return - 0.15
Luxury Tax [Hotel & Restaurant ) 151 -
Postage & Corier 135 118
Power & fuel 211 1.92
Printing & Stationery 581 33
Rental charges 3323 30.30
Repair & Maintenance 245 0.74
sundry balance Written off 23.55 -
Swachha Bharat Tax 3.65 1.25
Travelling /Accommadation Expenses 27.81 23.06
L 2,023.09 177241




17(a) Details of payments to auditors

17(b) Corporate social responsibility expenditure

Since the company has not made profits, the campany Is therefore not required to incur

cerporate social responsibility activities in

Note 18: Finance costs

31 March 2017 31 March 2015
Auditors Remuneration
al Audit fees 1.00 1.00
b} Tax Audit Fees 0.50 0.50
¢} Other services - -
Total 1.50 1.50

compliance with Section 135 of Companies Act, 2013,

31 March 2017 31 March 2016
Interest 4.48 3.67
Interest on Income tax & .
Bank charges 0.34 0.09
Total 4.83 3.77

Note 19: Current and deferred tax
159(a) Statement of profit and |oss:

31 March 2017

31 March 2016

(a) Income tax expense

Current  tax

1st April 2015

Current tax an profits for the year 8.2 2717

Adjustments for Earlier year tax 0.52 -

| Total current tax {expense)/Saving 9.76 27,17 i
Deferced tax

Decrease (incrause) in deferred tax assets 15.82 53.10 {191.71)
Decrease) increase in deferrad tax liabilities (0.41) (D.34) (0.82)

Total deferred tax expense/(benefit) 15.01 52.76 (192.52))

Income tax expense 25.18 75.92 (192.52)|

13(b) Deferred tax has been recorded for recog

d in other ¢

Rs. 15,824/ (previous yearRs. 24,319/).

19(c) The reconciliation between the statutory

income tax rate of the Company is as follp

ive income during the years

income tax rate applicable to the Company and the effective

WS

31 March 2017

31 March 2016

Profit before Income Taxes 4852 16888
Statutory income tax rate (MAT) 19.06 20,01
Differences due to:
Brought forward Loss or Unabsorbed Dep Whichever is Lower - 3747
Pravision far Gratuity 4.36
Income exempt from income tax
Income tax incentives : :
Total Tax g 27
Effective income tax rate 19.06% 16.09% |
19(d) Tax losses
Deferred tax assets have not been recognised in respect of these losses as they may not be used to offset taxable profits elsewhere in the company
3 March 2017 31 March 2016 1 april 2015
wused tax losses for which no deferred tax asset has been recognised 389.07 A445.01 543.26 |
As.on 31 March 2017, the Group has net operating losses and carry forwards that shall expire as follows:
Net operating losses
208 - 6334
019 2.52
2020 - . 374
o 193.14 249.08 280.71
2022 35.52 35.52 35.52
2023 125.96 12596 125.96
2024
Unabsorbed depreciation
Indefinitely 34,46 24,45 3?.&}




19(e) Deferred tax liabilities (net)

31March 2017 31 March 2018 1April 2015 |
Property, plant and equipment 1.10 1.5 1.84
Gratuity 1.30 1.10 (3.81)
Total deferred tax liabilities 2.40 2.61 (1.97)]
Unabsorbed Depreciation 10.65 10.65 1158
Total deferred tax assets/(Liabilitles) £.25 8.03 13.54
Note: Deferred tax assets on unabsorbed depreciation has been restricted to the extent of deferred tax liability.
13{f) Movement in deferred tax liabilities/assets
Carry forward i Unabsorbed Property plant Total q
losses i depreciation and equip
At 1 April 2015 176.32 3.81 1158 {1.84) 189.85
(Charged)/credited:
-to profit or loss (83.27) 1135 0.93) 0.3a (52.52)
-0 other comprehensive income - [0.24) - (0.24);
At 31 March 2016 123.05 4.91 10.65 {1.51) 137.11
(Charged)/credited:
- to profit or loss (17.28) 1.46 - 0.41 (15.41)
- to other comarehensive in come . (0.16) - - 0.16)
- Deferred tax on basis adjustment - = - - -
At 31 March 2017 105.77 6.22 10.65 {1.10[ 121,53

13(g) Current tax liabilities

Qpening balance

Add: Current tax payable for the year
Add; Earlicr year tax payable

Less: Taxes paid (TDS Received on Service)

31 March 2017

9.25
0.52

31 March 2016 |

27 17—{

{Closing balance

9.76

27.17 ‘
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STAR SHOPPING CENTRES PRIVATE LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

(All amounts in INR, unless otherwise stated)
Note 20: Fair value measurements

e gy 1 i L i § W LS Tt el e } ao) Rl T
Financial assets dnli
Loans * - -
Other Financial Assets 2.54 2.24 1.94
Total financial assets 2.54 2.24 1.94
Financial Liabilities
Other Financial Liabilities 21.05 24.33 25.36
Total financial liabilities 21.05 24.33 25.36

The carrying amounts of trade receivables, trade payables, capital

payables and cash and cash
equivalents are considered to be the same as their fair values,

Security deposits were Calculated based on cash flows discounted
classified as level 3 fair values in the fair value hierarchy due to
including counterparty credit risk.

using a lending/deposit rate. They are
the inclusion of unobservable inputs
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STAR SHOPPING CENTRES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(All amounts in INR, unless otherwise stated)

The Company is alfected by the volatility of certain commodities. Its cperating activities require the angoing purchase of stock & supplies and
therefore require a continuous supply of the same.

The Company manages this risk by purchasing stock and supplies from the supplier identified by the mandgerment and the Company has long term
relation with the supplier,

Credit Risk

The Company s exposed to credit risk from jts operating activities (primarily for trade receivables) and from its financing activities, including deposits
with banks and financial institutions,

Trade Receivables

Customer credit risk is managed by the Company’s established policy, procedures and control relating to customar credit risk mznagement, Credit
quality of the customer is assessed and individual limits are defined In accordance with this assessment. Qutstanding customer receivablos are
regularly monitorad,

Cash Deposits
Credit risk from balances with banks are managed by maintaining the balances with highly reputed commercial hanks only,

Liquidity Risk
The Company monitors its risk to a shortage of funds on a regular basis through ¢ash forecast.

Note 22: Capital Management
Far the purposes of the Company’s capital management, capital includes issuad capital, security premium and all other Bquity reserves attributable to
the equity holders of the company. The primary objective of the company’s capital management is to maximize the shareholder value, The Company

shares,

Note 23: Segment information

Operating segments are feported in a manner consistent with the internal reporting provided to the chief operating decisicn maker [CODM) as defined
by Ind AS- 108, “Operating sepment”,

The Company is Primarily engaged in the activity of mall management business and considers it to be 3 single repartable business segment in terms of

Ind AS 108 “Operating Segments”, The operations of the Company are within the geographical territory of India which 15 considered a5 3 single
geographical segment,

The chief Operating decision maker, consists of the chief executive officer, the chief financial officer and the manager for corporata planrning,
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STAR SHOPPING CENTRES PRIVATE LIMITED

MNOTES FORMING PART OF THE FINANCIAL STATEMENTS
{all amounts in INR, unless otherwise stated)
Mote 25 Contingent llabilities and contingent assets

(a) Centingent liabilities
The group had contingent Liabiities at 31 March 2017 in respect of:

{i) Claims against the group not acknowledged as debts
f 31 March 2016 31 March 2016 1 April 2015

a) Bank Guarantees given on behall of the Company for various
parties = .

(i} The disputed demands for taxes and other matters amounts as of the reporting period ends are respectively as follows:

g Rt | 31March2017 31 March 2016 1 April 2015
Service tan

{Note : The Camp has reversed the credit of Rs Nl and paid Rs, Nil under protest against the demand)

Note 26: Commitments

Capital commitments

Capital expenditure has not contracted for at the end of the reporting period and not recognised as liabilities is Rs. Nil (31 March 2016 Ra.
Mil and 1 April 2015: Mil}

MNote 27: Event occurring after the reporting pericd
There is no any event occurring after the reporting period for adjusiment and disclosure purpose.

Note 28: Earnings per share

bkt e L AR TR IS 3T MK 2017 . 3 March 2016
(a) Basic and diluted earnings per share
Profit attributable to the equity holders of the company 311 116.36
Total basic earnings per share attributable 1o the equity holders
of the company 132.44 465,46

(b} Weighted average number of shares used as the denominator

Wi

' 31 March 2016
No. of shares

Weighted average number of equity shares used as the
{denominator in calculating basic and diluted earnings per share

Note: 29: DISCLOSURE ON SPECIFIED BANK NOTES [SBNs)

During the year, the Company had specified bank notes or ather denomination note as defined in the MCA notification G 5.8, 308(€) dated
March 31,2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to December
30,2016, the denomination wise SBN and other notes as per the notification is given below:

! ke Tutﬂ - il

. il - Jl=f, Lt s
Closing Cashin hand as on November 8, 2016 038 147
(+) Permiited Receipts 13.73 13.73
(=) Permitted Payments 2.21 2.1
(-} Amaunt Dep d in Banks 9.18 10.27
Closing Cash in hand as on December 30, 2016 1.7 2.72

* For the purpose of this clause, the term 'Specified Bank Notes' shall have the same meaning provided in the netification of the
Government of indla, in the Ministry of Finance, Department of Economic Affairs number 5.0. 2407(E|, dated the Eth Novernber, 2016,

W

27



Nete: 30: Minimum Alternate Tax {MAT)

The company has during the year, provided the current year tax liability of Rs. 9.25 Lacs and earlier year Rs. 0.5

27,156 Lacs) calculated in accordance with the provisions of the Income Tax Act, 1961. The MAT Credit entitlem:
for the current and earlier year has been assessed/ re-sssessed as at march 31, 2017 and is disclosed under ‘ot

2 Lacs (previous year Rs,

0
he

tin respect of MAT liability
T current assets',

Note: 31: The balances of payables and receivabies appearing in the balance sheet are subject to balance confirmation/ recanciliation at
the year end. The management is in the process of obtaining the respective confirmations in the due course. However, the reconciliation of

these balances is ngt expected to result in any material adjustments in the stated balances.

The accompanying notes 1-32 form an integral part of the financial statements,

™
As per our report of even date attached Fora
For Shambhu Gupta & Co.
Chartered Accountants

Firm Reg No - 007234C s
Co buist
Ra_:k:ia

r Khatod }
Partner
Membership Ne: 133612

Place : Murmbai
Date :15.05.2017

Sanjeev Manch
Chiefrlnolt't{ff‘:\
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STAR SHOPPING CENTRES PRIVATE LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS
(Al amaunts in INK, unless otherwise stated)

Note 32: First time adoption of Ind A5
Application of indion ¢ Standards (Ind-A5)

All companies {listed ar unhisted) having net worth of Rs. 500 crares or more are required to adopt Ind AS. Holding, Subsidiary, Joint ventute or Associate companies of this
companies which hes applied Ind A5 are required to adept ind AS

Teansition to Ind AS
These are the company’s first financial statamaents preapared In accordance with Ind A5

The Company has adupted Ingian Accounting Standards {ind AS) as notified by the Ministry of Corparate Atfairs with eHect from 13t Aoril, 2016, with a transition date al 15t Apn,
2015. These financia! staterments for the year ended 31st March, 2047 are the first the Company has prepared under Ind AS. For all periods upta and including the year ended 315t
Maich, 2016, the Company prepared its financial statemants in actordance with the previously applicable Indian GAAP {hereinatter referred to as “IGAAR")

The sdoption of Ind A5 hes been carried out in accordance with Ind A5 101, First-time Adeption of Indian Accounting Standards, Ind A5 101 requires that il Ing A% standards and
Interpratations that are ssued and effective for the first Ind A5 fi i ents be applied retrosp v and y fur all fi ial years p 4. Accardingly, the
Company has prepared financial statements which camply with Ind AS for year ended 315t March, 2017, together with the B farmating as at and lor the year anced
315t March, 2016. The Comgany’s opening Ind AS Balance Shest has been prepured a5 at 1st April, 2015, the date of transition to Ind A%

In preparing its apening Ind AS belance sheet, the Company has adjusted the dp by in 1] ial st prepared in accordence with the accounting
standards notified under Companies |Accounting Stancards) Rules, 2006 (as amended| and other relsvant provisions of the Ast IGAAP, An sxplanation of how the transition from
IGAAF to Ind AS has #ffected the Company's fi | position, financial performance and cash flows is set out in the lallowing tables and notes.

A Exemnplions and exceptions availed

In preparing these Ind A5 financial staternants, the Company has availed certain P wid i In mcEy ze with ind AS 101, as explained below. The resulting
difference between the carrying values of the assets and liabil In the fi I w4 at the tranuition date under Ind A5 and 'SAAP have been recognised dirmetly in
#quity {retained earnings or another appropriste cetegory of aquity), This note explaing the adjustments made by the Campany in restating |t IGAAP Nnancial statements, including
the Balance Sheet as at 15t April, 2015 and the financial statemants as at and for the year ended 31st March, 2016

A.1 Ind AS optivnal exemptions

Setout below are the applizable ind AS 101 optionsl exempticns and mandatory excaptions applied in the transition from pravious IGAAR to ind AS.

A 1. 1. Deemed cost

Ind A5 101 permits & first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements ws at the
date of transition ta ind AS, measured a5 par the IGAAP and use that as its desrmed cost a5 a1 the date of transition.

Accordingly, the company has elected to measure all of its Froperty, plant and aquipment and intangible acsets ot their (GAAP carrying value.

A.2 Ind AS mandatory exceptions
The company has apalied the following exceptions fram full retrospective application of Ind AS a1 mancatorily required under ind AS 101

A.L1 Estimates

An entity's estimates in aceardance with Ind ASs st the date of transition to Ind AS shall be cansistent with estimates made for the ssme date in sccordance with IGAAP (ofter
adjustments to retiect any difference In accounting policies), unless there is objective evidence that those estimates were in arrar

Ind A5 estimates as a2 1 Apii 2015 are consistant with the estimates a3 at the same date made in conformity with IGAAR,

A.1.3 Do.racagnition of financial assets and liabllities

Ind A5 101 requires a first-ume adopier to apply the de-recognition. provisions of Ind AS 109 prospectively for transactians aceurring on of after the date of transition te Ingd A3,
However, Ind AS 101 allows a first-time adopter to apply the de-recognition requiremants In Ind A5 103 retrospectively from a date of the entity's choosing, provided that the
Information needed to apply Ind AS 102 1o financial assets and financial liabilities cerecognised as a rezult of past transactions was obtained i the time of initially accounting for
these transactions,

The company has elected 1o apply the da-recognition provisions of Ind AS 109 prospectively from the date of transition te Ind AS,

A23C and of i ial assots
Ind AS 101 requires an antity 15 aisess classification and of fi ial assate on the basis of the facts end circumatances that exist at the date of transition to ind AS

B: Reconciliations between IGAAP and Ind AS

Ind A5 101 regquires an entity to recancile equity, total comprehensive income and cash fiows for prior periods, The following tebles repressmt the recenciliations from IGAAP o Ind
AL

The presentation requirements under IGAAP ditfers fram and hence the IGAAR inf ion has been wed for ease of recanciliation with ind A5, The recompanyed IGAAP
infarmarion is derived baved on the audited financial statements of the Compary for the ywar ended 31t March, 2016 and 315t March, 2018

S
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Reconciliation of equity as at date of

-

- Recompanyed
& IGAAP® Adjustments Ind AS
ASSETS
Non-current assets
Praperty, plant and equipment 15.07 15.07
Capital work-in-progress
Other Intangible Assets
Financial assets = .
I Leans - - 2
ii. Other financial assaty = 1.94 164
Deferred tax asiets (net) - = =
Other non-current atsets 19.39 {2.24) 1715
Total non-current assets 34.46 (0,30} 348,16
Current assets
Inventaries
Financial sssers 3
i, Trade receivabies 22951 22591
i, Loars -
iil. Cash and cazh aquivalents 8052 B0.52
v, Other financial assets 085 085
Current tax assets {ret) . F
Cther current assets 153 31 |0 B4} 152 bé
Total current assets LR .30 464.04
Total assets 498,20 498.20
EQUITY AND LIABILITIES
Equity
Equity share capita: .50 . 2.50
Other egquity {31799 Il? 38 {138 6L)
Total equity {315,89) 175.38 {136.11)
LIABILITIES
Nan-current liabilities
_ [Tinancial liakilities
|, Barrawlngs > .
il. Other financial liabliities 2536 25.36
Provisions - 12.08 12.08
Deferred tax [abilities|Net) 184 {181.71) 1129.86)
Other nan-current liabilities 2368.88 (65.63) 173.25
240.72 (219.89] 20.83
Current liabiiities
Financial lubilithes
|. Borrawings - .
il Trade payables 40z.04 . 405.04
il Other hrancial labilities 3682 68
Provisioms 0.25 02%
[Current tax Habiiities (net) = x
Other cutrent liabillties 16793 344 17137
Total current liabilitios ST297 40,51 611.48
Tatal liabilities 813.69 [179.38) 634.31
TOTAL 458.20 49820
* The IGAAP figures have been reclassified to conform to Ind AS
pregentalion reguirements for the purposes of this . 10.60) 1600}
Reconciliatlon of equity as at 31 March 2016
Recompanyed
IGAAP. Adjustments Ind &5
ASSETS
Non-currgnt asiets
Property, plunt and equoment 1853 18:53
Capital wark-ln-grogess .
Other intangible assets
Financial assets
i Loans - .
il Quher financial assets 234 224
Delerred tax assets (net) . . .
Othar non-current assets 11.86 {3:20) 865
Total non-current assets 30.39 {0,96) 29.42
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Current assets
inventories
Financial assets

i Trade receivables

411.62 &1162

ii. Loans - -

il Cash ana cash equivalents 126,19 - 126.19

e, Othier financial assets a67 0E7
Current tax Bssets (nat) - . -
Other current assety 176.05 0.30 176,35
Total current assets 713.86 0.95 714.83
Total assets 74435 - 744,35
EQUITY AND LIABILITIES
Equity
Equity share capital .50 . 250
Other equity (144 41} 12271 {2174}
Total equity {141.91} 122,71 (19.21)
LIABILITIES
Non-current lisbilities
Financial Habilities

I, Borrowings :

ii. Other financial liakilities - 2323 24,33
Provisi - 1553 15.53
Deferved tax liabilities{Net) 1.51 {13B.61) {137.11)
Other non-current llubilities 67.07 (95.25) 17182

168.58 [194.00) 74.58
Current liabilities
Financial liabilities

| Borrowings :

il. Trade payables 41876 - 414.76

iil, Other financial lianilities 67.03 6703
Provigions 038 0.38
Current tax liabilities (net) . .17 1Ay
Other current lisbilities 20283 {23.28) 179.55
Tutal current liabilities E17.58 71.30 588.88
Total liabilities 486.17 {122.71) T63.46
TOTAL Tia4.25 744,25
" The IGAAP figures have been reclassilied to conform to Ind AS
presentation recuiements lor the purposes of this note. 0.00 0.00
8. Reconciliation of Statement of Profit & Loss and total comp lve income for the year ended 313t March, 2016

7 R : © Notesto
H WW Recompanyed 1GAAP® Adjustmunts Ind A%
o - adoption

|Continuing operations
Revenua from operatians 283716 - 2,437 16
Othar income .53 367 820
Total income 2441.68 387 3,445.35
Espanses =
(Cost of materials consumed . - -
Empicyee banefit expense 491.78 4.36 496,14
Finance costs . 377 n
Depreciation and amortisation expense 416 4.8
Other expenses 1.772.50 {0.09) 1,771.41
Total expenses 1.268.44 B.03 2,276.47
Frofit before exceptional items and tax 173.24 (4.36) 168.68
Exceptional Items ;
Profit before tax from continuing operations 173.2a2 |4.36) 168.88
Incgrme tax expense

“Cutrent tax aar 717

Deferred tax |&.34) 5285 E2.52

*MAT Credit Entitlement {27.17) - (27.17)
Total tax expense (0.3a) (52.85] 52.52
Profit for the Year 173.58 48 49 116.36
Other Comprehensive Income
Items that will not be reclassitied to profit or loss

L ts of post benefit ablig [C 9} 10.79;
Income tax relating to above 0.24 024
Total Other comprehensive income, net of tax . 10.54) (D54}
Tatal comprehensive income for the year 173.58 116.91
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of total P income for the year snded 31 March 016

Notes to first tima

ol e N e haieati 31 March 2016
Profitafter tax as per iGAAP 17358
Adjustments:

Deferred tax effec: of adjustments 57.21

Total adjustments $7.21

Profit after tax as per Ind AS 115 36

Other comprehensive income {0.54)
Total comprehensive income as per Ind AS 116.51

Impact of Ind A% adoption on the statements of cash flows for the year d 31 March 2016

. r T ——
. d | bl Motes IGAAP Adjustmants ind A5

et cash tiow from aperating activities 1758 36.86 54,41

Net cash How from Investing activities (0.0g) (4.89) |4.98)
Net cash flow fram financing activities 2820 (31.98) 13.77]
Netincrease/{decrease] in cash and cash equivalents a5.87 a5.67

Cash and eash equivalents ss ar 1 Aprit 2015 Bo.Ss2 - BO.s2

Cash and cash equivalents as at 31 March 2016 126,19 126.19

C: Notes to first-time adagtion:

Nate 1: R of post ploy t benefit obligati
Under Ind A5, remessuroments i #ctusrial gaing and losses and the return on plan assets, excluding amounts included in the net inerest #xpense on the net defined benefit
liability are recognised in cther camprebienzive income instead of profit or loss. Under the IGAAP, these remensurements were not forming part of the Rrefitof loss for the year, &3

aresult of this change, the profit for the year ended March 31, 2016 decreased by & 36 Lacs.

Note 2 ¢ Security deposits Glven
Under the previayus GAAP, intgrest free security deposits (that are refundable in cagh an completion of the lease term) are recorded at their 1 ansaction value. Under Ind AS, ol
finuncial assets are required 1o be recognised at fair value | e, onamortised cost. Accordingly, the “ampany has fair valued these SNty deposits under ind A, Differance between

total equity as st 31 March 2016 decreased by INR 0.30 Lacs due to amortisation of the prepaid rent of INR 3.42 Lacs which i partially off-set by the national interast income of (NR
0.30 Lacs- recognised an security deposity

Mote 2 : Security deposits Accepted

Under the previous GAAR interest frae security deposits {that are refundable in cash on completion of the lease term) are recorded at their trarisaction valug, Under Ind A5, al
financial assets sre requirad to be recognised at fair value e, on amortised cost Aceordingly, the company has fair valued these security deposits under Ind AS Diflerence betwesn
the fair value and transaction value of the security deposit has been recognised as Prepald rent . Consequent to this thange, the amaurt of secunity degosits decreased by INR 209
Lacs a3 at 31 March 2016 (1 April 2015 INR 8.18 Lacs). The prepaid rent incregsed by INR 2.9¢ Lacs 35 at 31 March 2016 (1 April 2005 - INR 8.16 Lacs) The profit for the year ang
Votal equity as at 31 March 2016 incroased by INR 3.97 Lacs due to amartisation of the Defarred Income of INR 3.42 Lacs which Is partially off-set by the notional Finance Cost of INR
3.97 Lucs recognised on security deposits,

Note 3: Retained earnings

Retained earnings a5 ar Apell 1, 2018 has baen sdjustad cansequent to the anove ind AS trangities adjustmants

Nate &: Other comprehensive Income

Under ing AS, all items of Ineeme and expense recognised in a period should be included |n profit or loss far the poriod, unless  standard fequlres or permits atherwise, Itams of
income and exp Ehat are not 11 IR Brofit or 10ss but sre shown in the statement of profit and loss as "other comprehensive incame” includes ramensurements of
defined benefit plans The concept of other comprehensive income did not exist under previeus GAAP,

Nate 5: Delerred Tax

The verious transitianal adjustments lead to difterent temparary differences. According to the &ccounting policies in nate 2 n{li}, the company has ta nccount tor such ditfarence
Deferied tax adjustments are recagnised in correfation ta the underlying transaction in the retsined earnings

The BLeampaniying notes 1-32 form an integral part of the financ/al statemanre

As per our repon of even date attached
For Shambhu Gupta & Co.
Charterad Accountants
Flem F‘te; No = 00723aC

Kop b1

Partner
Membership No: 133612

Flace : Mumbai
Dare :15.05.2017
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